
KAZAKHSTAN DEPOSIT INSURANCE FUND

Analysis and Public Relations Department

OVERVIEW OF THE

RETAIL DEPOSITS MARKET

Third quarter of 2010

2010
At October 1, 2010, the total volume of retail deposits accumulated by the Kazakhstani banks reached almost T2,14 trillion. At this same time, financial resources of the KDIF accumulated in the special Reserve Fund, including 50% of the Fund’s authorized capital, composed T115.2 billion or 5.4% of the total amount of all insured deposits. 
The third quarter growth of individuals’ deposits composed 4.7%, equivalent to Т96 billion (total growth over the 3 quarters of 2010 reached 10,3%). Despite the fact that this quarterly increase rate is almost equal to the total growth over the first half of 2010, comparing to the total dynamics of deposits’ quarterly increase since 2004 (shown on the figure 1) the growth in the third quarter is not as significant. Moreover, the current nine month rates of deposits growth in the relatively stable banking sector’s conditions did not go beyond the growth rates observed during the period of financial uncertainty related to the global crisis (second half of 2007 and the whole 2008).  
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The major portion of the aggregate individuals’ deposit amount was represented by the term deposits, totaling T1.87 trillion. Since the beginning of 2010 the share of term deposits has grown from 84.7% to 87.5%. Current and card accounts’ balances represented 11.7% of the aggregate retail deposits volume, call deposits – 1.3% and conditional deposits – 0.1% of the total deposits portfolio (see fig. 2). 
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The major part of the reporting quarter’s inflow of retail deposits was accounted for by the increase in large deposits whose amounts exceedT15 million -- it composed T40.5 billion in total (see fig. 3). Moreover, term deposits in the amount from T1 million to T5 million and from T5 million to T15 million also enjoyed a significant quarterly increase of T25.9 billion and T22.6 billion, respectively. 
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The national currency, Tenge, remains the most popular currency of deposits among the individuals who place them. The share of retail deposits in Tenge has risen from 52.3% to 52.6% over  the reporting quarter and from 43.4% to 52.6% since the beginning of the year. Meanwhile, the share of  deposits denominated in US dollars has fallen from 38.2% to 37.4% over the quarter and from 44.3% since the beginning of the year.  The share of deposits placed in euro has fallen to 9.7% by October 1, 2010 while on January 1, 2010 their share was equal to 12.0%. The share of deposits denominated in other foreign currencies has not changed over the reporting quarter and composed 0.3% of the aggregate retail deposits base.
In addition, a change of the retail deposit base’s structure with respect to the deposits’ terms of maturity became one of the important tendencies of the retail deposits’ market over the last several quarters.  According to the deposits dynamics a decline in the share of long term (with more than one year term ) deposits in the overall growth of deposits portfolio is obvious. In fact, starting from the second quarter of 2009 (with the only exception of the fourth quarter of 2009) deposits with  terms of less than one year, call deposits and current and card accounts’ balances have been securing more than half of the total retail deposits  growth per quarter (see fig. 4). 
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Finally, it should be noted that as of November 1,2010 the total amount of deposit insurance coverage paid out by the KDIF to the depositors of Nauryz Bank JSC composed T679.5 million and to the depositors of Valut-Tranzit Bank JSC – T13.9 billion. On the other hand, the recovered amount which was returned to the Fund by the liquidation commissions of the two failed banks above totaled  T679.4 million for Nauryz Bank JSC (which represented 88% of the total amount to be recovered for this bank) and T4.2 billion for Valut-Tranzit Bank JSC (which composed 30% of the total amount to be recovered).

Appendix
Aggregate deposits of individuals 

As of October 1, 2010 
In thousand Tenge
	#
	Name
	Total amount of deposits
	Difference in deposits amount compare d to the last quarter 
	Change since the  beginning of the year

	1.
	Call deposits, including:
	        29 419 037   
	3 702 160
	-  24 778 828   

	1.1.
	in Tenge
	        13 018 860   
	2 839 080
	     2 053 403   

	1.2.
	in foreign currencies 
	        16 400 177   
	863 081
	-  26 832 231   

	2.
	Term and conditional deposits, including:
	   1 869 492 632   
	94 481 164
	 229 420 360   

	2.1.
	in Tenge, including: 
	      905 358 381   
	58 145 044
	 248 067 652   

	 
	up to T 1 million
	      201 165 538   
	5 171 867
	   22 730 564   

	 
	from T1 million through T3 million 
	      169 922 171   
	13 463 866
	   46 810 877   

	 
	from T3 million through T5 million 
	        76 839 947   
	4 934 704
	   21 270 449   

	 
	from T5 million through T10 million 
	        87 837 872   
	8 885 926
	   29 240 200   

	 
	from T10 million through T15 million 
	        37 743 192   
	5 266 443
	   13 199 360   

	 
	over T15 million 
	      331 849 661   
	20 422 238
	 114 816 201   

	2.2.
	in foreign currencies, including: 
	      964 134 251   
	36 336 120
	-  18 647 292   

	 
	up to T 1 million
	        72 938 011   
	285 524
	-       501 593   

	 
	from T1 million through T3 million 
	        95 805 123   
	5 576 335
	     6 337 068   

	 
	from T3 million through T5 million 
	        60 434 324   
	1 939 765
	        570 347   

	 
	from T5 million through T10 million 
	        78 154 970   
	4 063 445
	     7 085 579   

	 
	from T10 million through T15 million 
	        40 367 419   
	4 352 421
	     3 417 768   

	 
	over T15 million 
	      616 434 404   
	20 118 630
	-  35 556 460   

	3.
	Current and card accounts’ balances, including:
	      237 208 527   
	-2 266 199
	-    4 832 999   

	3.1.
	in Tenge
	      206 043 493   
	-2 882 409
	   33 281 490   

	3.2.
	in foreign currencies 
	        31 165 034   
	616 210
	-  38 114 489   

	 
	Total individuals’ deposits both in Tenge and in foreign currencies
	   2 136 120 196   
	95 917 125
	 199 808 532   



