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First quarter 2010
Prevailing trends of the retail deposits market dynamics in the first quarter of 2010:

· Positive growth of the retail deposits due to the increase of term deposits placed in tenge and call deposits placed in foreign currency;

· Contraction of share of deposits denominated in foreign currency after a switch of large foreign currency deposits into tenge deposits, and  closure of current and card accounts in foreign currency. 
 Changes in the aggregate deposit base

 Individuals’ deposits placed in the member-banks of the Deposit Insurance System have increased by 2.1 per cent over the reporting quarter compared to the fourth quarter of 2009 and have reached T1.98 trillion. The main part of this increase was observed in February when the total growth reached 3 per cent, however,  decrease in retail deposits by 0.9 per cent in March  led to the  slowdown of the total quarter growth rate (see figure 1). However, the number of deposits’ accounts including current and card accounts has not changed significantly over the reporting quarter, and the overall increase composed 0.6 per cent or  95.5 thousands of  accounts.
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The major portion of the aggregate retail deposit base is represented by the  term deposits  accounting for 86.5%  (including 55.3%  of deposits in the amount of up to T5 million). Current and card accounts’ balances represented 10.1% , call deposits – 3.3%  and conditional deposits – 0.1%  of the total deposits portfolio (see figure 2).
Banks  attracted deposits in the amount of T147 billion during the first quarter of 2010, including the balances on current and card accounts. At the same time an outflow of deposits in the amount of T106.7 billion was observed. Thus, the net change of the aggregate deposit portfolio over the reporting quarter comprised T40.3 billion. This raise, which  triggered the individuals deposits growth  happened mainlydue to the increase of term deposits in the amount up to T5 million by the total amount of T38.5 billion and term deposits over  T5 million – by T33.1 billion. 
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It should be particularly noted that the the share of term deposits up to the insured coverage limit (T5 million) composed 36%  of the total amount of term deposits. 
Table 1. Amount of term deposits  

	Type of term deposits
	Deposits’ amount 

(million tenge)
	 % share

	up to T5 million
	618382
	36%

	over T5 million
	1 093 249
	64%

	including deposits over T15 million
	884 688
	52%

	Total
	1 711 631
	100%


Meanwhile, drastic decrease of balances on current and card accounts totaling T43.2 billion has resulted in the contraction of the deposits  growth over the reporting quarter. 
In addition, it is worth noting that almost 5 per cent of total deposits or T99.2 billion including the balances on current and card accounts belong to the top management of member-banks as well as to their shareholders who own five or more per cent of the voting shares  and to their close relatives. This amount has increased by 19 per cent over the current quarter.Currency structure of the deposit base
The tendency of the increasing demand for the deposits in national currency continues to strengthen. The share of  deposits in tenge over the first quarter has augmented from 43%  up to 49,1% , while the dollar deposits  composed 39.7% over this period , the share of deposits in euro – 11%  and in other currencies – 0.2%  (see figure 3).
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In total  deposits in tenge have increased by T129 billion over the first quarter of 2010. This was significantly predetermined by the increase of large  deposits in national currency (see table 2). Meanwhile, the amount of deposits in foreign currencies has declined by T88 billion.
Table 2. Quarterly dynamics of the deposits amount in different currencies 
	
	Quarterly dynamics (million tenge)

	
	in tenge
	in foreign currencies

	Term and conditional deposits,
	131 635
	-60 077

	including: 
	
	

	up to T1 million
	11 609
	-424

	from T1 to T3 million
	17 832
	1 322

	from T3 to T5 million
	9 210
	-1 055

	from T5 to T10 million
	11 329
	799

	from T10 to T15 million
	4 166
	1 106

	over T15 million
	77 489
	-61 826

	Current and card accounts 
	-2 705
	-40 460

	Call deposits
	-226
	12 144

	Total
	128 704
	-88 393


Total amount of reimbursement  and the KDIF’s Reserve Fund
The aggregate reimbursement amount to be paid by the Fund in case of systemic banks’ failure has grown by 5.3% over the reporting quarter and reached T897 billion as of April 1, 2010, representing 45.4% of the total individuals deposits amount At this time, taking into account 50%  of the KDIF’s authorized capital, financial resources of the KDIF accumulated in the special Reserve Fund  reached T96.1 billion or 10.7%  of the aggregate deposits reimbursement amount. The law “On Mandatory Deposit Insurance in Second-Tier Banks of the Republic of Kazakhstan” stipulates that the target ratio of the special Reserve Fund to the total amount of individuals’ deposits should compose at least  5% This ratio has reached 4.9% over the reporting quarter.  

Finally, as of April 1, 2010, the total amount of the deposit insurance coverage provided by the KDIF to the depositors of Nauryz Bank JSC composed T679.5 million and to the depositors of Valut-Tranzit Bank JSC – T13.9 billion. On the other hand, the recovered amount which was returned to the Fund by the liquidation commissions of the aforementioned two banks totaled T679.4 million for Nauryz Bank JSC and T3.6 billion for Valut-Tranzit Bank JSC.

