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Kazakhstan Deposit Insurance Fund 

Overview of retail deposit market for the fourth  quarter 2014


JSC “kazakhstan deposit insurance fund”

Methodology and Calculation of Differential Premium Rates Department

OVERVIEW OF THE RETAIL DEPOSITS MARKET

Over the 4th quarter of 2014
Overview of the individuals’ deposit market trends
By the end of 2014 the volume of retail deposits in bank accounts (23.1 million accounts) increased by 492.3 billion tenge or 12.5%, and amounted 4.4 trillion tenge.

For the deposit portfolio change in terms of currencies, it could be noted a significant reduction in deposits in national currency, which was 765.2 billion tenge (-34.7%), and the increase of the deposits in foreign currencies in member-banks by 1.3 trillion tenge or 72.4%.

The increase of the total retail deposits over the 4th quarter was 54.9 billion tenge or 1.3%. The total retail deposit portfolio of member-banks consisted of the term and conditional deposits with the share of 89.2%, or 4.0 trillion tenge which increased over the quarter by 1.3%, current and card accounts balances with a share of 10.4%, or 459.4 billion tenge, having increased during the quarter by 5.2%, and call deposits with the share of 0.4% or 19.5 billion tenge dropped by 48.1%.
The term and conditional deposits up to 5 mln. tenge, composing 29.5% (or 1.3 trillion tenge) of the aggregate individuals’ deposits portfolio, have gained only 4.2 billion tenge over the quarter (+0.3%). Term and conditional deposits from 5 to 15 mln. tenge, over the quarter decreased by 2.4 billion tenge and represent 530.3 billion tenge or 11.9% of the cumulative individuals’ deposits amount. The term and conditional deposits over 15 mln. tenge amounted 2.1 trillion tenge or 47.8% of the individuals’ deposit portfolio.

Current and card account balances, composing 10.4% of the aggregate individuals’ deposits portfolio, increased by 22.9 billion tenge or 5.2% over the period.
Call deposits of individuals have decreased by 18.1 billion tenge or 48.1% over the quarter and amounted to 19.6 billion tenge.

Figure 1. Structure of retail deposits portfolio by the main categories (in billion tenge)
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Figure 2. Quarterly dynamics of the deposits of member-banks’ top-management and shareholders
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6.3% of aggregate retail deposits or 278.7 bln. tenge belong to the member-banks’ top-management, as well as their shareholders holding in total 5% or more of the banks’ voting shares, and their close relatives. Over the reporting quarter the cumulative balance of those deposits has increased by 8.7 bln. tenge or 3.2%.
As of January 1, 2015 the cumulative KDIF’s liabilities on payouts to the member-banks’ insured depositors in case of a bank failure amounted to 2.3 trillion tenge. At the reporting date, KDIF’s special reserve reached 215.4 bln. tenge, net of the KDIF’s authorized capital.  Under the current legislation KDIF is authorized to use up to 70% of its authorized capital in case of its special reserve’s shortage upon the Shareholder’s approval, and in this case the maximum possible size of the KDIF’s special reserve will be amounted to 320.9 bln. tenge which is 14.3% of the cumulative KDIF’s liabilities on payouts or 7.2% of the total amount of member-banks’ retail deposits. 

As a result of the 4th quarter of 2014 seven member-banks changed their position within the differential premium system “BATA” framework. As a result, the shares of member-banks in classification groups allocated as follows:  the share of group “A” is 5.4% (2 banks), share of group “B” is 18.9% (7 banks), share of group “C” – 40.5% (15 banks), share of group “D” – 27.0% (10 banks), share of group “E” – 5.4% (2 banks) and the share of group “S” – 2.7% (1 bank).
Figure 3.  Quarterly dynamics of the member-banks’ classification within the “BATA” system
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The cumulative mandatory calendar premiums paid by the member-banks over the 4th quarter of 2014 compared to the last quarter decreased by 0.2 bln. tenge and amounted to 7.0 bln. tenge. This decrease was due to the improvement of the member-banks position within the differential premium system “BATA” framework.  
As of February 1, 2015 the cumulative KDIF’s payouts to depositors of JSC “Nauryz Bank Kazakhstan” amounted to 679.6 million tenge and to depositors of JSC “Valut-Tranzit Bank” totaled 13.9 billion tenge. Reimbursement of the KDIF’s claims to the liquidation commissions of JSC “Nauryz Bank Kazakhstan”, JSC “Valut-Tranzit Bank” reached 679.4 million tenge (88.0% of the total amount to be recovered from this bank) and 8.7 billion tenge (61.6% of the total amount to be recovered), respectively. 

Appendix 1
Aggregate retail deposits placed with DIS member-banks
        as of January 1, 2015

	№
	Name
	Total amount of retail deposits

(in thousand Tenge)
	Difference in deposits amount compared to the last quarter
	Total number of deposit accounts

	1
	Total amount of retail deposits placed both in tenge and in foreign currencies, including:
	4 437 765 236
	54 939 670
	23 091 337

	1.
	Call deposits, including:
	19 550 761
	-18 116 463
	1 532 534

	1.1.
	in Tenge
	9 757 484
	-5 919 103
	1 446 653

	1.2.
	in foreign currencies
	9 793 277
	-12 197 360
	85 881

	 
	Call deposits of the member-banks’ top-management, as well as their shareholders holding in total five or more per cent of the banks’ voting shares, and their close relatives
	5 821 405
	-2 839 322
	190

	2.
	Term and conditional deposits, including:
	3 958 817 043
	50 194 448
	2 705 800

	2.1.
	in Tenge, including:
	1 067 562 950
	-507 653 027
	1 969 129

	 
	up to T1 million
	265 516 534
	-13 092 075
	1 710 786

	 
	from T1 million to T3 million
	313 104 328
	-55 748 452
	193 493

	 
	from T3 million to T5 million
	151 273 262
	-48 918 283
	39 502

	 
	from T5 million to T10 million
	121 670 456
	-51 998 274
	19 132

	 
	from T10 million to T15 million
	32 972 253
	-22 376 082
	2 779

	 
	over T15 million 
	183 026 117
	-315 519 862
	3 437

	2.2.
	in foreign currencies, including:
	2 891 254 093
	557 847 475
	736 671

	 
	up to T1 million
	111 601 964
	20 080 469
	474 184

	 
	from T1 million to T3 million
	247 901 125
	50 763 560
	139 852

	 
	from T3 million to T5 million
	218 470 228
	51 124 745
	55 230

	 
	from T5 million to T10 million
	256 801 136
	49 906 001
	37 943

	 
	from T10 million to T15 million
	118 815 314
	22 107 371
	9 810

	 
	over T15 million
	1 937 664 327
	363 865 330
	19 652

	 
	Term and conditional deposits of the member-banks’ top-management, as well as their shareholders holding in total five or more per cent of the banks’ voting shares, and their close relatives
	268 834 552
	9 625 986
	2 070

	3.
	Current and card accounts’ balances, including:
	459 397 432
	22 861 685
	18 853 003

	3.1.
	in Tenge
	365 543 284
	-4 340 992
	18 054 753

	3.2.
	in foreign currencies
	93 854 148
	27 202 677
	798 250

	 
	Current and card accounts’ balances of the member-banks’ top-management, as well as their shareholders holding in total five or more per cent of the banks’ voting shares, and their close relatives
	3 994 514
	1 960 577
	24 291
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