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       OVERVIEW OF THE RETAIL DEPOSITS MARKET
                                    Over the 4th quarter of 2013
1. Overview of the individuals’ deposit market trends
According to the consolidated data of DIS member-banks the amount of retail deposits placed in the banking sector within the 4th quarter of 2013, including current and card account balances, accounted 195.9 bln. tenge. Total retail deposit balances expanded to 3.9 trillion tenge, whereas the share of deposits denominated in national currency remained at 56% of the total retail deposits amount, the same level as in the 3rd quarter of 2013. 
Deposit balances in national currency have gained 5.3% (106.8 bln. tenge in absolute terms) over the reporting period. Foreign currency deposit balances have increased by 6.3% (89.1 bln. tenge). 
Figure 1. Quarterly dynamics of retail deposits (in bln. tenge)
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As usual, term and conditional retail deposits account for the largest proportion (87.3%) of the total retail deposits amount. These deposits combined have gained 137.7 bln. tenge, or 4.2%, and amounted to 3.4 trillion tenge. The inflow of term and conditional foreign currency deposits 1.8 times exceeded the inflow of deposits in national currency.
Figure 2. Structure of the individuals’ deposits portfolio by the deposits’ amount and number of accounts
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The term and conditional deposits up to T5 mln., composing 31% of the aggregate individuals’ deposits portfolio, have gained 65.2 bln. tenge, or 5.6%, which is the largest growth for the period as compared to deposits exceeding T5 mln. Term deposits from 5 to 15 mln. tenge, representing 12.8% of the cumulative individuals’ deposits amount, have gained 24.9 bln. tenge, or 5.2%. The term and conditional deposits over T15 mln, composing the largest share of the individuals’ deposit portfolio (43.5%), have gained 47.7 bln tenge, or 2.7 %. Call deposits have increased by 1.8 bln tenge (5.2%) whose share remained at 0.9% of the total retail deposits amount. Current and card account balances totaled 463.2 bln. tenge as of the year end 2013, as a result of 56.4 bln. tenge (13.9%) gain.
It should be noted that 5.4% of aggregate retail deposits, or 212.0 bln. tenge, including current and card account balances, belong to the member-banks’ top-management, as well as their shareholders holding in total five or more per cent of the banks’ voting shares, and their close relatives. Over the reporting period the cumulative balance of those deposits has dropped by 6.5 bln. tenge, or 3.0%.

As of January 1, 2014, the cumulative KDIF’s liabilities on payouts to the member-banks’ insured depositors in case of a bank failure amounted to 2.2 trillion tenge. At the reporting date, KDIF’s special reserve reached 162.4 bln. tenge, net of the KDIF’s authorized capital.  Under the current legislation KDIF is authorized to use up to 70% of its authorized capital in case of its special reserve’s shortage upon the Shareholder’s approval.  Thus, as of the reporting date, the maximum possible size of the KDIF’s special reserve amounted to 275.2 bln. tenge.
Within the differential premium system “BATA” framework the majority of member-banks (13 banks) were assigned a group “C” classification with the corresponding premium rate 0.11%, and group “D” classification with the corresponding quarterly premium rate 0.19% (10 banks) at the end of the reporting quarter. Over the reporting quarter financial standing of 7 member-banks deteriorated and thereby they were assigned a group classification with a higher premium rate. 6 banks were assigned the worst group “S” classification with the highest premium rate 0.5%. The remaining 28 member-banks retained their previous classification groups.
Figure 3.  Quarterly dynamics of the member-banks’ classification within the “BATA” system
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The cumulative mandatory calendar premiums paid by the member-banks to the KDIF over the fourth quarter of 2013 amounted to 8.9 bln. tenge and surged by 1526.1 mln. tenge compared with the last quarter. This was due to the deteriorated member-banks’ ratings and the resulting growth of their calendar premium rates.
As of February 1, 2014, the cumulative KDIF’s payouts to depositors of JSC “Nauryz Bank Kazakhstan” amounted to 679.5 mln. The cumulative KDIF’s payouts to depositors of JSC “Valut-Tranzit Bank” totaled 13.9 bln. tenge. Reimbursement of the KDIF’s claims to the liquidation commissions of JSC “Nauryz Bank Kazakhstan”, JSC “Valut-Tranzit Bank” reached 679.4 mln. tenge (88.0% of the total amount to be recovered from this bank) and 8.1 bln. tenge (56.9% of the total amount to be recovered), respectively.
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	Aggregate retail deposits placed with DIS member-banks

	
	
	As of January 1, 2014 

	
	
	
	
	In thousand tenge

	# 

	Name
	Total number of deposit accounts
	Total amount of retail deposits
	Difference in deposits amount compared to the last quarter

	1.
	Call deposits, including:
	1 707 900
	36 151 519.0
	1 784 030.0

	1.1.
	in Tenge
	1 574 633
	20 641 713.0
	3 956 480.0

	1.2.
	in foreign currencies
	133 267
	15 509 806.0
	-2 172 450.0

	2.
	Term and conditional deposits, including:
	2 307 018
	3 446 137 759.0
	137 722 949.4

	2.1.
	in Tenge, including:
	1 756 470
	1 778 409 237.0
	48 458 379.4

	 
	up to T1 million
	1 415 410
	287 018 842.0
	9 902 368.9

	 
	from T1 million to T3 million
	239 271
	387 814 335.0
	19 531 560.4

	 
	from T3 million to T5 million
	54 230
	207 298 145.0
	11 313 012.9

	 
	from T5 million to T10 million
	31 171
	201 492 798.0
	5 668 371.8

	 
	from T10 million t0 T15 million
	6 332
	75 513 617.0
	1 387 355.9

	 
	over T15 million 
	10 056
	619 271 500.0
	655 709.0

	2.2.
	in foreign currencies, including: 
	550 548
	1 667 728 522.0
	89 264 570.0

	 
	up to T1 million
	394 402
	77 820 369.0
	3 343 959.0

	 
	from T1 million to T3 million
	84 705
	146 128 462.0
	10 713 386.0

	 
	from T3 million to T5 million
	30 387
	117 775 686.0
	10 347 884.0

	 
	from T5 million to T10 million
	22 427
	153 487 774.0
	9 990 611.0

	 
	from T10 million to T15 million
	6 315
	76 293 562.0
	7 834 910.0

	 
	over T15 million
	12 312
	1 096 222 669.0
	47 033 820.0

	3.
	Current and card accounts’ balances, including:
	17 400 633
	463 216 257.0
	56 356 998.0

	3.1.
	in Tenge
	16 532 768
	409 055 423.0
	54 387 433.0

	3.2.
	in foreign currencies
	867 865
	54 160 834.0
	1 969 565.0

	 
	Total amount of retail deposits placed both in tenge and in foreign currencies
	21 415 551
	3 945 505 535.0
	195 863 977.4
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